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private security consultant, security sales person, alarm systems monitor, or dog trainer, or
who is an owner, officer, partner, or shareholder of a licensee, must register with the board as
provided by board rule.

(b) The minimum age of a person registered under this section shall be 18 years of age.
(c) An employee of a licensee who is employed in a capacity that is not subject to

mandatory registration under this section may register with the board on a voluntary basis.
(d) The board may promulgate by rule any additional qualifications of an individual

registered under this section.
(e) A person who hires a noncommissioned security officer must conduct a pre-employment

check as prescribed by board rule.
09(1) The board may require tha4 except as provided in Subdivision (3), a person who is

employed as an alarm systems installer or security sales person must hold a current
certification by a training program approved by the board in order to renew his initial
registration. The board may only approve nationally recognized training programs that
consist of at least 20 hours of classroom study in the areas of work allowed by the
registration. To be approved, a training program must offer at least two certification
programs each year, sufficient to complete the requirements of this paragraph, within 100
miles of each county in the state that has a population in excess of 500,000 people according
to the last decennial census.

(2) The board may require that persons that have completed a training program
pursuant to Subdivision (1) must successfully complete an examination given by the board
or by a person or organization approved by the board. It shall be permissible for the
board to approve examinations in conjunction with training programs approved pursuant
to Subdivision (1). The examination shall demonstrate the employee's qualifications to
peform the duties allowed by the employee's registration.

(8) A person that holds a valid registration on September 80, 1993, shall not have to
comply with the provisions of Subdivisions (1) and (2), if training and testing is required
by the board, for so long as he maintains his registration with his current licensee.
(g) If the board requires certification or examination under Subsection 0 of this section,

the board shall implement rules to require persons who are employed as alarm systems
installers or security sales persons to obtain continuing education credits related to the line
of work for which they are licensed in order to renew each registration subsequent to the
renewal of their initial registration, If the board requires such continuing education, the
executive director shall approve classes offered by nationally recognized organizations, and
participants in such classes shall qualify according to rules adopted by the board,

SECTION 5. The importance of this legislation and the crowded condition of the
calendars in both houses create an emergency and an imperative public necessity that the
constitutional rule requiring bills to be read on three several days in each house be
suspended, and this rule is hereby suspended, and that this Act take effect and be in force
from and after its passage, and it is so enacted.

Passed by the House on April 30, 1993: Yeas 128, Nays 0, 2 present, not voting; the
House concurred In Senate amendments on May 28, 1993, by a non-record vote;
passed by the Senate, with amendments, on May 26, 1993: Yeas 30, Nays 0.

Approved June 18, 1993.
Effective Aug. 30, 1993, 90 days after date of adjournment.

CHAPTER 871

H.B. No. 1926

AN ACT
relating to the regulation of lawyer referral services.

Be it enacted by the Legislature of the State of Texas:
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SECTION 1. Article 320d, Revised Statutes, is amended to read as follows:

Art. 320d. LAWYER REFERRAL SERVICES

Se. 1. SHORT TITLE. This article may be cited as the "Texas Lawyer Referral Service
Quality Assurance Act."

Sec. 2. PURPOSE; PUBLIC POLICY (a) The legislature finds that,
(1) every person in this state should have access to the legal system for legally

recognized purposes;
(2) a person's access to the legal system is enhanced by the assistance of a qualified

lawyer
(3) the public often encounters difficulty in identifying and locating qualified lawyers

who are willing to consult with them about the person's legal needs; and
(4) in order to prevent potential deception, misrepresentation, and unfair business

practices by some entities that operate as lawyer referral services, a comprehensive
regulatory scheme is necessary.
(b) Bona fide lawyer referral services are uniquely qualified to provide referral services

under the supervision of the State Bar of Texas for the benefit of the public. It is the public
policy of the state to support the establishment of lawyer referral services and to encourage
these services to:

(1) make legal services readily available to the general public through a referral method
that considers the client's financial circumstances, spoken language, geographical conve-
nienc, and the type and complexity of the client's legal problem;

(2) provide information about lawyers and the availability of legal services that will aid
in the selection of a lawyer, and

(3) provide referrals to lawyers who meet minimum qualifications established under
this article or to pro bono publico legal programs when in the best interests of a client.
Sec. 3. DEFINITIONS. In this article:

(1) "Entity" means an individual, partnership, corporation, association, or any other
form of organization.

(2) "Lawyer referral service" means an entity or service or agency of an entity that
refers potential clients to lawyers without regard to whether the term "referral service" is
used The term does not include:

(A) a bona fide organization that recommends, furnishes, or pays for legal services
for its members or beneficiaries and that satisfies the conditions of the disciplinary
rules of professional conduct or other rules adopted by the supreme court;

(B) a plan of prepaid legal services insurance;
(C) individual referrals made by one lawyer to another lawyer that are male in

conformance with the disciplinary rules of professional conduct or other rules adopted
by the supreme court;

(D) lawyers who jointly advertise their own services in a manner that clearly
discloses that the advertising is intended solely to solicit clients for those lawyers; or

(E) a service of a pro bono publico legal assistance program that does not accept afee
from either the lawyer or the client
(8) "State bar" means the State Bar of Texas acting through its board of directors or the

board's designee.
Sec. 4. CERTIFICATION REQUIRED; FEES; RENEWAL. (a) An entity must be

certified by the state bar as provided by this article to operate a lawyer referral service in
this state.

(b) The state bar may adopt reasonable fees for the issuance and reneual of a certificate
under this article. A fee adopted under this subsection shall be in an amount sufficient to
cover the costs of administering this article.
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(c) A certificate under this section is valid for one year from the date issued and may be
renewed annually on the payment of the required renewal fee.

Sec. 5. CERTIFICATION REQUIREMENTS. (a) To be certified under this article, an
entity must:

(1) be operated by a governmental entity or a nonprofit entity exempt from federal
taxation under Section 501(c)(8), 501(c)(4), or 501(c)(6) of the Internal Revenue Code of
1986 and its subsequent amendments; and

(2) certify on the application provided by the state bar that the entity is operated
primarily for the benefit of the public.
(b) An applicant for certification or renewal of a certification under this article must

provide the state bar with a list containing the name, firm name, address, and business
telephone number of not fewer than 25 lawyers who are from different law firms who have
contracted with the entity to be a recipient of referral services. The list required under this
subsection must include each attorney orfirm that is a subscriber or potential subscriber to
the entity's services.

Sea 6. LAWYER PARTICIPATION. A lawyer who is licensed and in good standing in
this state who maintains an office in the geographical area served by a lawyer referral
service may receive referrals of potential clients from the service if the lawyer:

(1) meets the requirements of Section 7 of this article; and
(2) pays the entity a reasonable registration and membership fee not to exceed the

amounts set by rules adopted by the state bar.
Sea 7. COSTS AND FEES FOR LAWYERS AND REFERRAL SERVICES. (a) A

lawyer's charge to a potential client referred by a referral service may not exceed the total
cost including legal fees and expenses, that the client would be required to pay if a referral
service had not referred the client.

(b) The combined charges for a potential client by both the lawyer and the referral service
may not exceed $20 for the first 80 minutes of the initial office visit with the lawyer.

(c) An agreement between a lawyer and a referral service to eliminate or restrict the fee
for the first 80 minutes of an initial office visit with the lawyer is in the public interest and
does not violate Chapter 15, Business & Commerce Code (Texas Free Enterprise and
Antitrust Act of 1988), and its subsequent amendments or any other statute or rule.

(d) A fee permitted under Subsection (b) of this section shall be dedicated to paying the
reasonable operating expenses of the referral service and to pay for public service programs
including pro bono publico legal programs.

Sea 8. INSURANCE REQUIREMENT. A lawyer referral service may, as a condition
of membership, require a member to obtain a policy of errors and omissions insurance or
require other proof of financial responsibility in an amount to be determined by the lawyer
referral service.

Sec. 9. SUBJECT MATTER PANELS. (a) A lawyer referral service shall establish
specific subject matter panels.

(b) In addition to the requirement of Subsection (a) of this section, a lawyer referral
service may establish:

(1) moderate and no-fee panels;
(2) alternative dispute resolution panels; and
(3) other special panels that respond to the referral needs of the public.

Sec. 10. COMMENTS AND COMPLAINT PROCEDURES. A lawyer referral service
shall establish policies and procedures to determine client satisfaction with the services the
referral service provides and to address client complaints with regard to the referral service
or attorneys and firms that subscribe to the referral service.

Sec. 11. SUSPENSION AND REMOVAL OF LAWYERS AND FIRMS. (a) A lawyer
referral service shall establish written policies and procedures to suspend or remove a lawyer
or firm from the referral service's list of subscribers.
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(b) The policies and procedures established under Subsection (a) of this section shall
include the suspension and removal of a lawyer who fails to handle referred clienis in a
diligent and responsible manner.

Se. 12. NOTICE REQUIREMENTS. A lawyer referral service shall includie the
following statement in all advertising or other promotional efforts:

"This service is certified as a lawyer referral service as required by the State of Texas
under Article 320d, Revised Statutes."

Se. 13. RULES; ENFORCEMENT. (a) The state bar shall adopt reasonable rules
subject to the approval of the supreme court to administer this article.

(b) The state bar may enforce this article and the rules adopted under this article.
Sec. 14. INJUNCTION. (a) The state bar or a lawyer referral service certified under

this article may seek to enjoin a violation of this article and may recover costs and
attorney's fees related to obtaining the injunction.

(b) Bond or other security may not be required of the state bar or a referral service as a
condition for the issuance of an injunction under this section. [(a) An indiidual, r.m,
oorporation, or ganiation, or any othor entity may not operate as a lawyer referral Asrviain
ths state, or use the 'erm "rferral avpic..e"r simla re rA, r of t'he Indivi,

fir, arpoatonorgniztin, or entity is to refer potent-Ii aclents to attorneys unles
the referral e , Is offered primarly for th bnefit of the publi;

[(9) the referral ser~dce is operated by a governmental entity or a nonproit organizatio
or... entteempt from federal t+xation u1nder Section 501(c)(3), 501(c)(4), o- 501(a)(6) of th
.... rm. Re.enue Code of 1 ; --- -

[(3) the combined charges to the potential alient by the referral sarvioo and the attorney
ita womf iswt the p articipatingt atteore ornote: e 20frIi-o

[(4) the organization or entity providing referral ser.'ies ia the type that a lawyer may
eooporato ;with undcar the Code of Professional Responsibility (Seetion 9, aole X, Rue
Governing the State Bar of Texa); and

[(5) all-attorneys licensed by this state sind maintaining an officevwithin the geographicl
area or- is popwaTAon 01. potnual ciienra aervmn Gy ;no raera 21 1AROGc are eugioio T
parip In the refer..l s.. r .i nd to r..eiv. the r ... po t l s

.o Ply ...h reasonable pro-pation requirements.
[(b) Tis artil e . does not apply to an' bona fide organization-tha ;

[(1) recommends, furnishes, or pays for legal servces to it.. meber... or bn eficiarie;
and

[(9) satifes the conditions of DR 9 103(E)(5) of the Code of Profelsional Responsibilit
(Section 9, Article X Ils oenn the SttsePasir of Teas).-
[Ic) This article does not apply to a lawyer who refers a potential clie-nt to sanother lawyei

or aw firm and receives a forwarding fee in conformity ith DR 217o the Code 4
Proessona Reponibiity(Section 9, Article X, Rules Governing the ~eoBro ee)

[(d) A- laer rferral ser... and any p apating attorney accepting referrals from the
i~eer~sevic mut ompy wthany representation masde to the public by the referrall

servic,. h c #oerni.Png freorxed liamite fee initial npau ltaton peod batw..en a raf rre,
potential cGhent and a partcipating attorney4if

[(1) the potential client qualifies under the conditions for the free or limited-fee aonswitia-

[(2) the particpting attorney has consented in witing to accept referral of potentia
alienb; from the rferral service frreororufied limaited f&A
1(e) An agreement hbeen a referral seriee and a partiipating attorney to elimainate ai

restrict theattre~ foW for. the first 20 m~inutes of the initilcnslato period for eac
potntal lint s n te ubicners and doe- not.- oat the Texas Free Enterprisean

Antitnrst Act of 1983 (SectAn 15.01 et seq , Business & Commearce Code).
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[(f) A sviolation or threatened mdolation of this larticle may be enjoined by any person on
proo tht avioaton _; h'ocurd o in about to Occur]

SECTION 2. This Act takes effect September 1, 1993, except that a lawyer referral
service is not required to obtain a certification required under this Act until on or after
December 1, 1993.

SECTION 3. The importance of this legislation and the crowded condition of the
calendars In both houses create an emergency and an imperative public necessity that the
constitutional rule requiring bills to be read on three several days in each house be
suspended, and this rule is hereby suspended.

Passed by the House on May 11, 1993, by a non-record vote; passed by the Senate on
May 30, 1993, by a viva-voce vote.

Approved June 18, 1993.
Effective Sept. 1, 1993.

CHAPTER 872

H.B. No. 1944

AN ACT
relating to certain public retirement systems for police and fire personnel.

Be it enacted by the Legislature of the State of Texas:
SECTION 1. Article 6243a-1, Revised Statutes, is revised to read as follows:
Art. 6243a-1. PENSION SYSTEM FOR POLICE OFFICERS AND FIRE FIGHTERS

IN CERTAIN CITIES

PART 1. PURPOSE

Sec. 1.01. AMENDMENT, RESTATEMENT, AND CONSOLIDATION. (a) The pur-
pose of this article is to restate and amend the provisions of a former law governing the
pension funds for police officers and fire fighters in certain municipalities (Chapter 4, Acts of
the 43rd Legislature, 1st Called Session, 1933, also known as Article 6243a) to permit the
consolidation of the terms of certain pension plans created under Sections 1, 11A, and liB of
that Act for the purpose of simply and accurately reflecting the joint administration of the
plans.

(b) The provisions of this article are entirely consistent with all terms and conditions
relating to benefits and benefit entitlement previously contained in the plans. This article
does 'not intend to take away or reduce any benefit contained in the plans created under
former Article 6243a.

PART 2. GENERAL PROVISIONS

Sec. 2.01. DEFINITIONS. In this article:
(1) "Active service" means any period that a member receives compensation as a police

officer or fire fighter from either department for services rendered.
(2) "Actuarial equivalent" means a form of benefit differing in time, duration, or manner

of payment from a standard benefit payable under this article but having the same value
when computed using the assumptions set forth in this article.

(3) "Administrator" means the person designated by the board to supervise the affairs of
the pension system.

(4) "Alternate payee" has the meaning given the term by Section 414 of the code or any
successor provision.

(5) "Annual additions" means the sum of the following amounts credited to a member's
account under any defined contribution plan maintained by the city for the limitation year:
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